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SUBJECT: ROAD BUILDING EQUIPMENT PURCHASE FOR GOE PUBLIC WORKS 
MINISTRY 

REF: A) STATE 280941 B) STATE 277124 

l.IAM DELIGHTED THAT THE FEDERAL HIGHWAY ADMINISTRATION 
MAY BE ABLE TO HANDLE THE PURCHASE OF ROAD BUILDING 
EQUIPMENT FOR THE GOE ON A GOVERNMENT-TO-GOVERNMENT BASIS. 
THE PROCEDURE OUTLINED IN REF B WOULD NOT, I AM CONFIDENT, 

HAVE BEEN ACCEPTABLE TO THE GOE: AS WE HAVE SEVERAL TIMES 
REPORTED, THE GOE FROM PRESIDENT RODRIGUEZ ON DOWN HAVE 
WANTED TO HANDLE LARGE PURCHASES ON A GOVERNMENT-TO-GOVERN- 
MENT BASIS IN ORDER, AMONG OTHER THINGS, TO MINIMIZE OR 
ELIMINATE THE POSSIBILITY OF GRAFT. 

2. FORTUNATELY, DUE TO THE ABSENCE FROM QUITO OF GENERAL 
PUMA, MINISTER OF PUBLIC WORKS, WE HAD TAKEN NO ACTION ON 
REFB. 
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